o

wad &4
ON WITH THE JOB ‘

Gllol JATIR

KHANIJ SAMACHAR
Vol. 2, No-19
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library staff made efforts to make it successful. This is the 19" issue of Volume -2 for
this service named Khanij Samachar for the period from 1% - 15* Oct, 2018,. The
previous issue of Khanij Samachar Vol. 2, No-18, 16" — 30" Sept, was already uploaded
on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer


http://www.ibm.gov.in/
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A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
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Metals ($/tonne)

Al 2048 -0.8 29” 28
Copper o 6264 -1.8 21 f.32
Iron Ore 65 0.7 53 1.8
Lead 2023 -0.7 2.0 -18.0
Zinc 2659 6.4 45 -16.6
Tin 1886 -11 -13 g1
Nickel 1 5.0 -8.0 207 *

BUSINESS LINE DATE : 8/10/2018 P.N.8

3

, GLOBAL Change in % 52-Week
Price  Weekly Monthly Yearly High Low
Metals ($/tonie)
Alumini 2128 3.9 45 >~ 10 2603 1966
Copper 6167 -1.5 53 -1.4 7324 5820
Iron Ore 65 0.7 534 =418 77 58
Lead 1977 -2.3 2.7 -235 2683 1969
Zinc 2668 0.3 9.9 -20.5 3619 2285
Tin 18970 0.6 0.6 <102 22104 18662
Nickel 12539 03 15 20.0 15749 10487
BUSINESS LINE DATE : 15/10/2018 P.N.8
) \ Price —Weem Wonthly Yearly High Low
Metals ($/tonne) ¢ £
Aluminium « 2034 -4.4 04 -41 2603 1966
Copper 6319 2.5 5.6 -1.9 7324 5820
Iron Ore 67 20 6.6 10.1 77 58
Lead 2069 46 33 -18.8 2683 1908
Zinc 2676 03 134 -19.9 3619 2285
Tin 19113 0.8 0.2 -84 22104 18662
Nickel 12579 03 03 109 15749 10790
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Leadprice fal

The anticibated fallout of US-China trade

war has been dragging the price since June

PARVATHA VARDHINI C

Prices of most base metals
have cooled in recent months.
Lead is no exception. Until
early 2018, international lead
prices on the London Metal
Exchange (LME) had showed
an increasing trend, moving
from a multiyear low of
$1,600 per tonne in early 2016
to $2,500 a tonne by October
2017, and to $2,600 a tonne in
early 2018.

However, since then, lead
prices have been on a decline,
coming down to the current
rate of $2,000. Much of this
fall, though, has happened
only since June. In India, MCX
(Multi Commodity Exchange)
spot prices have mirrored in-
ternational trends in the
above periods. Domestic lead
prices stand at about X140 a
kg now, down from the ¥170-a-
kg levels seen at the begin-

- ning of this year.

What drove prices

A major reason for the recent
price decline is the anticip-
ated fallout of the trade war
between the US and China, on
the Chinese as well as the

global economy. China is the
biggest consumer of lead, ac-
counting for about 40 per
cent of the global lead usage.
Apprehensions that the trade
war could slowdown indus-
trial activity in China have
been running high. In the
past two years, China's focus
on infrastructure projects has
pushed up demand for indus-
trial metals including lead.
Besides, the growing popular-
ity of three-wheeled e-trikes
in China which use lead-acid
batteries, has also triggered
huge demand for lead in that
geography.

The fact that the trade war
could haveits ripple effects on
the global economy, ‘and,
hence, hit demand for base
metals, has also played a role
in bringing down interna-
tional prices in the past 2-3
months.

However, fundamentally,
on the demand-supply side,
things are only favourable for
the metal.

Data from the International
Lead and Zinc Study Group
(ILZSG) indicate that global
demand for refined lead
metal exceeded supply by 1.65

lakh tonnes in 2017, much
higher than the initial expect-
ations of a shortage of 125
lakh tonnes.

According to ILZSG, decline
in mine output across Aus-
tralia, the US and China
triggered the gap. After falling
32.6 per cent in 2016, Aus-
tralian lead mine output de-
clined by a further 22.2 per
cent in 2017. Output fell 10.4
per cent in the US and 0.9 per
cent in China. These reduc-
tions were sharper than the
rise in mine production seen
in Bolivia, India, Kazakhstan
and Turkey. [

Thus, overall global lead
mine output fell 0.9 per cent
in 2017 (over 2016), coming in
at 47.49 lakh tonnes, against

BLOOMBERG

the originally expected 50.6
lakh tonnes. Consequently, re-
fined lead metal production
came in at 113.2 lakh tonnes in
2017, showing only a marginal
0.7 per cent increase over
2016. It was initially expected
at115.8 lakh tonnes.

Excess demand over supply
saw stocks being liquidated in
2017. Inventories reported by
LME, Shanghai Futures Ex-
change, producers and con-
sumers decreased by 40,000
tonnes as of December-end
2017. These factors had kept
lead prices red hot until the
beginning of this year.

Outlook
While the trade war has cur-
rently dampened prices, the

s despite tight supply

tight supply conditions could
cause lead prices to move up
again. For the first half of this
calendar year, provisional
data available with ILZSG in-
dicate that world refined lead
metal demand has already ex-
ceeded supply by 39,000
tonnes.

In the outlook for the full
year 2018 released in April ,
ILZSG expects global demand
for refined lead metal to rise
2.7 per cent over 2017 to 11.90
million (119 lakh) tonnes. Us-
age is forecast to grow over 3
per cent in China and the US,
and 2.1 per cent in Europe.

On the production side,
world refined lead metal out-
put is expected to increase 3.8
per cent to 11.88 million (118.8
lakh) tonnes in 2018. Output is
forecast to rise 4.7 per cent in
China, 10 per cent in the US,
137 per cent in Australia, and
1.6 per cent in Europe.

Demand is expected to ex-
ceed supply by 17,000 tonnes
in 2018. Hence, if the trends
continue on estimated lines,
lead prices may not move fur-
ther south.

However, a clearer picture,
after taking into account the
impact of the trade war, will
be available once ILZSG re-
leases its second forecast for
2018 in October-end.

* Price was on rise
till early 2018

* Trade war has
dampened price

“ May not cool off mu¢
due to tight supply

Short supply |
" According to ILZSG,
demand for lead is |
expected to exceed
supply by 17,000
tonnesin2018
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Gold could oscillate within arange

A breakout on either side of the $1,180
1,210 band will decide the next move

buyers that would take it de-
. cisively above the psycholo-
gical level of $1,200. The yel-
low metal tumbled last week
and made a low of $1,181 per
ounce. However, it managed
to bounce from those levels,
recovering some of the loss,
and closed at $1,191 per ounce,
down 0.7 per cent for the
week. |
But silver outperformed
gold last week, as expected.
The global spot silver surged
ovemg per cent to close the
week at $14.65 per ounce.

Dollar drags gold
Astrong surge in the US dollar
index (95.3), after the GDP
data release, dragged gold
prices lower. The US grew at
4.2 per cent in the second
quarter, the strongest in
about four years. The dollar
index, which was hovering in
a narrow range around 94,
surged after the data release
to make a high of 95.35 before
closing the week at 95.13.

The price action over the
past couple of weeks indicate
that the index is lacking fresh

L. sellers to drag it decisively be-

low the 94-93.85 support
zone. Immediate support is at
94.75. As long as the index re-
mains above 94.75, an up-
move to 96 is possible in the
coming days. A strong break
of 96 will then increase the
3
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likelihood of the index ex-
tending its rally to 97 over the
short term. Such an up-move
in the index will keep the gold
prices under pressure. _, .

On the other hand, if thes
dollar index reverses lower
from 96, it can fall to 95 or
even 94 again. In such a scen-
ario, a range-bound move
between 93.85 and 96 can be
seen for some time.

Gold outlook

The global spot gold (51,191 per
ounce) is currently getting
support around $1,180. If it
continues to trade above this
support, an up-move to $1,205
tand $1,210 is possible in the
coming days. Broadly, gold

can remain
e : in a side-
FEN  ways range
AR between
\jip $1,180 and
R S 1210  for
: 59{"‘3 e some time.
B RENE A breakout
§5 SN on either
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side of $1,180 or $1,210 will
then decide the next move.

A strong break and a decis-
ive close above 1,210 will ease
the downside pressure. Such a
break can trigger a corrective
rally to $1,235 or $1,240 over
the short term. On the other
hand, if gold declines below
$1,180, it will come under re-
newed pressure. In that case,
the yellow metal can tumble
0 $1,160 and $1,155 thereafter.

On the domestic front, the
near-term outlook for the
MCX-Gold (%30,481 per10 g) is
mixed. The support at 330,270
has held well last week. The
contract made a low of
%30,220, and bounced higher
in the final trading sessions of
the week. Immediate support
is atX30,370.

If the contract manages to
sustain above this support, an
up-move to 31,000 is pos-
sible. Inability to breach
31,000 can §:'ag itto%30,500
and 30,300 again. On the
other hand, if the contract de-
clines below ¥30,370, the pos-
sibility will remain high of it
breaking below %30,270. The
ensuing target on a break be-
low 30,270 is ¥29,950.

Broadly, a range-bound
move between ¥30,270 and
%31,000 is likely in the near
term. A breakout on either
side of 330,270 or 31,000 will
then determine the next

move. Traders can hold the
long * positions taken last
week. Retain the stop-loss at
330,175 for the target of
%31,300. Revise the stop-loss
higher to 30,750 as soon as
the contract moves up to
331,100.

Silver outlook

The global spot silver ($14.65
per ounce) looks much
stronger than gold and is
likely to outperform in the
coming weeks as expected. It
seems to have formed a
strong base around $14 and
could be gearing up fora fresh
rally. Near-term support is at
$14.20. An up-move to $15 is
likely in the coming days. In-
ability to breach $15 can drag
the prices lower to $14.5. Buta
strong break above $15 will see
the rally extending to $15.6
thereafter.

Silver will come under pres-
sure only if it breaks below
$14. The next targets are $13.8
and $13.65. However, such a
fall, breaking below $14, looks
unlikely at the moment.

« The MCX-Silver (38,577 per
kg) is hovering below a key
resistance level of ¥38,750. A
break above it can take the
contract higher to 38,900
initially. A further break above
%38,900 will then see the up-
move extending to 339,500 in
the short term.

MCX Gold

Supports:

%30,370/30,270
Resistances: |
¥31,000/%31,400 |

MCX Silver
Supports:
¥37,000/36,500
Resistances:
¥37,800/37,200
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Tata Steel to raise

Bhushan production
Aims to produce 4 MT by March 2019

PRESS TRUST OF INDIA
KOLKATA
After acquiring debt-laden
Bhushan Steel through the
insolvency and bankruptcy
process, Tata Steel is now
aiming to raise its produc-
tion to 4 million tonne (MT)
by the end of the current fis-
cal, an official said.
Bhushan Steel’s Odisha
plant is presently operating
at 3.5 MT against a capacity
of 5 MT, the official said.

Robust demand

“The Bhushan plant in Od-
isha has a capacity of 5 MT
but is currently operating at
3.5 MT. We are working to
raise the production at least
to a level of 4 MT a year by
March 2019 as demand re-
mains robust,” the official,

who is part of the new team
installed by Tata Steel in the

company, told PTI. The
Bhushan Steel plant is locat-
ed close to Tata Steel’s Kalin-
ganagar facility where it has
a three MT capacity.

The official said the Kalin-
ganagar plant expansion is
on track despite Bhushan’s
takeover at 336,000 crore.
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Crude steel output up 3.0 pc

® The country had -
produced 8.5 MT
during the same month
last year, the global
industry body said in
its latest report

NEW DELHI, Oct 1 (PTI)

INDIA'S crude steel output
increased 3.7 per cent to 8.8 mil-
lion tonne (MT) in August 2018,
according to the World Steel
Association (worldsteel).

The country had produced 8.5
MT during the same month last
year, the global industry body
said in its latest report.

“Global crude steel production
was at 151.7 MT in August 2018,

a rise of 2.6 per cent compared

to August 2017, it added.
China’s steel production for
August stood at 80.3 MT, an
increase of 2.7 per cent as com-
pared to 78.2 in the same month
0f2017. Japan's output grewmar-
ginally by 0.9 per cent to 8.8 MT

World Production of €

Crude Steel

Taiwan Lg%ﬁ‘ 2040

Producers
inAUG 2018

Source:
Worldsteel Association

in the month.

The US produced 7.5 MT of
crude steel in August 2018, an
increase of 5.1 per cent in
comparison to samemonth ofthe
2017. Spain and Italy produced
1.2 MT of crude steel in August.

France’s crude steel produc-
tion was 0.9 MT in the reported |
month. While Turkey’s output
fell 5.7 per cent to 3 MT, South |
Korea’s crude steel output
remained unchanged at 6.1 MT
in August 2018.

BUSINESS LINE DATE : 3/10/2018 P.N.13

| GURUMURTHY K
| BLResearch Bureau
The Zinc futures contract on the
| Multi Commodity Exchange (MCX)
has been retaining its strength and
| has surged breaking above the key
resistance points at 190 and %193
- per kg last week. The contract is cur-
| rently poised at X197 per kg.
| The outlook remains bullish. Im-

WEEKLY OUTLOOK

mediate resistance is at ¥199. A
break above this can take the con-
tract higher to ¥202 or %205 in the
coming days. \

The X205 mark dS a crucial me-
dium-term resistance level. Inability
to break this hurdle can trigger a
pull-back to X200 or %195. But a
strong break above %205 will in-
crease the likelihood of the contract
rallying to %215 over the medium
term.

If the MCX-Zinc futures contract

fails to break above the immediate
resistance at X199 and reverses
lower in the coming days, a correct-
ive fall to X190 or X188 is possible in
the short term.

Trading strategy

However, the downside is expected
to be limited as fresh buying in-
terest can emerge at lower levels. As
such, a further fall below 188 is un-
likely.

« An upward reversal from %190 or

'MCX-Zincretains strength after crossing key points

188 will then have the potential to
breach %199 and take the contract
further to higher levels.

Medium-term traders with long
positions taken last week can hold
them with a revised stop-loss at Z187.
Move the stop-loss higher to %195 as
soon as the contract moves up to
X199. Book profits at ¥203.

Note: The recommendations are
based on technical analysis and there
is a risk of loss in trading.
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MUMBAI, Oct 3 (PTI)

CEMENT production is expect-
ed to grow at 6-7 per cent in the
currentfiscalyear, driven by pick-
up in affordable and rural hous-
ing segments and infrastructure,
a report said Wednesday.

However, rising costs are like-
ly to put pressure on the operat-
ing profitability of cement firms
in the coming quarters, Icra said
in its report, adding the manu-
facturers' ability to secure price
increases remains the key.

“We expect cement demand

driven by a pick-up in the afford-
able and rural housing segments
andinfrastructure, primarilyroad
and irrigation projects,” said
Sabyasachi Majumdar, Senior

growth of6-7 per cep;me,ZOlﬁ, . firstfour months of

Vice- Pre31dent Icra. Accordmg
to theratingagency, cement pro-
duction remained h;‘?.lthy inthe

19, veport-...
ing a 14.7 per cent year-on-year
(YoY) growth. Production
remainedin therange 0f27.5-28.6
million tonne (mt) during the
April-June period, clocking the

Cement output likely to grow
at 6-7 per centm 19

hlghest at 28 6 mt in Iune It
declined in July by 9.3 per cent
n a gnonth on-month (MoM)
yasis owing. to the;n.onk,oons,
" when cement consumptionison
the lower side.
However, it remained high
by 10.8 per cent on a YoY basis;
at close to 26 MT, it said.
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T'he near-term view for
MCX-Nickel is positive

WEEKLY OUTLOOK

GURUMURTHY K
BLResearch Bureau

The nickel futures contract on
the Multi Commodity Ex-
change (MCX) has been trading
subdued over the lastone week.
The contract fell to a low of
%901.2 per kg on Monday. It has
bounced back from there and
currently tradesat919 perkg.

The price action for over a
week suggests that the contract
lacks strong sellerstodragit de-
cisively lower. Also, the price
movement indicates that the
contract is getting fresh buying
interest around the psycholo-
gical level of ¥900. This leaves
the bias positive.

An up-move to X950 or X960
is likely in the near term. Key
resistances are at 961 'and
%968. Inability to breach these
hurdles can drag the contract
lower tothe¥900 level again.In
such a scenario, the contract
may remain range-bound in
the band between X900 and

%968 for some time. However,
the biaswill continue toremain
positive.

An eventual break above
3968 will boost the mo-
mentum. Such a break will take
the contract higher to ¥990. A
further break above 3990 will
then increase the possibility of
the rally extending to 1,020
and 1,050 levels over the me-
dium term.

The outlook will turn negat-
ive only if the MCX-Nickel fu-
tures contract breaks below
%900. The ensuing targets are
¥885and X875.

Trading strategy
Medium-term traders who
have taken long positions on
dips at X935 and X925 can hold
those positions.

Retain the stop-loss at 890
for the target of %1,025. Revise

the stop-loss higher to %955 as ||

soon as the contract moves up
toX975.

Note: The recommendations are
based on technical analysis. There
isarisk of loss in trading.

BSE, LME tie up
for base.metal
settlement price

OURBUREAU
Mumbai, October 3

The BSE has entered into a licens-
ing agreement with the London
Metal Exchange to source its base
metal prices for settlement of fu-
tures contracts.

The BSE launched trading in
commodity derivatives such as
gold and silver from October1, The
partnership will strengthen the
BSE and LME global collaboration
and support opportunities that
will mutually benefit the ex-
changes.

Theagreement is designed to fa-
cilitate closer cooperation in areas
such as product development,
training and the sharing of mar-
ket resources.

S FAMFLE
The majority of non-ferrous
metal futures business is trans-
acted on the London Metal Ex-
change’s platforms.
Ashishkumar Chauhan, Man-

aging Director, BSE, said the agree-
mentwould enableabetterunder-
standing of the market dynamics
of the base metals industry in In-
dia. Itwill integrate the Indian and
global markets more effectively
and foster world-lass best prac-
tices in the commodity derivatives
market, he said.

“The agreement will enable us
to work together towards our mu-
tual interests, enhance business
opportunities, extend global
reach and will gradually result in
benefits for our customer base
and also help in bringing exciting
products to the Indian market-

place,” he said.
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Buy Comex gold at $1,190-95/0z

GNANASEKAART

Comex gold futures: firmed op
Thursday as'recent weakness
tempted some price-sensitive
buyers back to the market,
but the gains were capped by
a sharp rise in US Treasury
yields, which underpinned
the dollar and weighed on
stocks.

From the bottom at $1,045
in December 2015, prices have
been hitting highs so far, a
clear sign of a rising trend
that has made us believe the
bigger picture to be support-

ive. A positive trigger for the '

medium-term in sustaining
the uptrend is likely to be
above a close of $1,275.

In the short-term, we expect
prices to be in the $1,145-1,275
range or even extend to $1,120-
25 where supports can be seen
again.

Only a close above $1,275 in
the bigger picture could re-
vive bullish hopes once again
for $1,335 or even higher.
Prices have been moving in a
narrow range, a typical phe-
nomenon before a breakout
happens either way, and in
this case most likely on the
upper side.

In the coming sessions, cru-

cial support will come into
play around $1,190-95 and we
expect prices to stabilise and
move higher towards $1,236,
or even higher to $1,255. Only
a fall below $1,180 could take
prices lower to $1,160 or
ideally to $1,125, which is not
our favoured view.

Wave counts

It is most likely that the fall
from the record $1,925 to the
recent low of $1,088 so far was
either a possible corrective

wave “A”, with a possibility to -

even extend towards $1,025-30
or a complete correction of A-
B-C ending with this decline.
Subsequently, a corrective
wave “B” could unfold with
targets near $1375 or even
higher. After that, a wave “C”
could begin lower again.
Alternatively, we can also

expect wave “B” to extend to
$1,476. If the current decline
as a whole from $1,920 can be
considered as a fourth wave,
then the fifth wave could be-
gin and cross $1,700 in the
long-term. An eventual break
above $1355 could see the

Wave “B” scenario emerge in '

the coming sessions.
While $1,270 holds, we still
favour prices rising towards

. $1,450-75 in the form of wave

“B”. We will re-assess around

$1,450-70 on the potential for |

a wave “C" decline sub-
sequently. RSIis in the neutral

zone hinting that it is neither

overbought nor oversold.

The averages in MACD are
still below the zero line of the
indicator again, indicating
bearishness to be intact. Only
a cross over again above the
zero line could hint at a bear-
ish reversal in trend.

Therefore, buy Comex gold
around $1,190-95 with the
stop-loss at $1,180, targeting
$1,225 followed by $1,236.

Supports are at $1,180, 1,160
and 1,145. Resistances are at
$1,212,1,236 and 1,265.

The writer is the Director of
Commtrendz Research. There is
risk of loss in trading
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Australia’s mining success matters for India

Australia can supply India cleaner thermal coal, as well as equipment and technology for India’s mining sector

MARK CULLY

n 1964 Donald Horne pub-

lished his bestseller The Lucky

Country. It was not an ode to

Australia, it was an assault on
mediocrity and complacency. Aus-
tralia’s prosperity, Horne argued,
came from its natural bounty and
its Commonwealth ties, not from
its leaders.

Abound it certainly does: Aus-
tralia has the world’s largest eco-
nomically proven deposits of iron
ore, gold, nickel, and uranium, and
is in the world’s top five for coal,
copper, tin and lithium.

Australia got lucky again when
the resources boom began at the
start of this century. Luck, though,
is what you make of it. The cold
hard truth of bringing goods to
market must be confronted.
Horne's error was to think that this
was easy, something that could be
done by second-rate leaders. That is
not right. Australia has shown that
its mining sector is, in fact, world
leading.

It has the infrastructure, the
transport and logistics, the techno-
logy and the skills to consistently
deliver — and grow. In 2000, Aus-
tralia produced 155 million tonnes
of iron ore. We forecast that Aus-
tralia will produce over 900 million

tonnes of iron ore this year, on the
back of a huge increase in invest-
ment in new mines, in research and
development,and in digital techno-
logies. Remarkably, it will do so ata
cost per tonne lower than in 2000.
Australia may not produce much
steel, but a huge fraction of the
world’s steel is elementally
Australian. 7

India is poised on the edge of
greatness. It has gone past Japan to
become the world’s third largest
economy. If it can lift its poorest out
of poverty the way China has, India
could become the largest. But it will
need material resources to realise
this promise, and it is unlikely to be
able to do this on its own.

Import pressures

India has more than enough
thermal coal reserves to meet its
own needs. But it struggles to do so.
This year it will import over 160 mil-
lion tonnes, despite the govern-
ment’s goal of self-sufficiency. From
nextyear India is also set to become
a net importer of iron ore as its de-
mand for steel is about to escalate
and will outstrip growth in do-
mestic supply of iron ore.

Australia can be a steady partner.
Peter Varghese, former High Com-
missioner to India, recently set out
a detailed Indian Economic

Mining resources Cutting edge technology sL.00MBERG

Strategy to 2035 for the Australian
government. Its goals are ambi-
tious: to lift India into the top three
export markets for Australian
goods and services, to make India a
significant destination for Aus-
tralian investors and, above all, to
cement the Australia-India relation-
ship as a strategic partnership. It
identifies 10 sectors and 10 Indian
States where opportunities exist for
greater economic cooperation.

In the mining and energy sectors
there are four major opportunities
to seize.

First, most evidently, Australia
has plentiful material resources to

supply. It is already the major sup-

plier of coking coal to India. These

resources can underpin the Make in
India strategy.

Second, India’s energy demand is
set to skyrocket. Australia can
provide coal, gas and uranium, as
well as its expertise in deploying re-
newable energy. On any plausible
scenario of India’s future energy de-
mand and mix, thermal coal con-
sumption will increase consider-
ably. What is at issue is by how
much and the extent to which im-
ports will be needed. Australian
thermal coal has higher energy
content than domestic coal in India

and imported coal from Indonesia
and South Africa. That means less
pollution for any given amount of
energy generated, a major issue for
residents of New Delhi.

Third, Australia has an advanced
mining equipment and technology
services sector. India needs to dra-
matically improve its mine effi-
ciency, health and safety perform-
ance and environmental
management, all areas in which
Australian companies have deep ex-
pertise: like GroundProbe which
uses radar to detect unstable slopes
in open-pit mines as it is doing with
Coal India Ltd. :

Fourth, Australian universities
and researchers are a leading
source of Australia’s comparative
advantage in mining. They can
work with Indian mining compan-
ies to train their workforces and
deepen their skills and solve ap-
plied problems. The Australia-India
Mining Partnership at the Indian
School of Mines provides a good
template.

Australia is well-placed, willing
and able to work with India to nav-
igate its growth challenges in the
decades to come.

The writer is Chief Economist in the
Australian Department of Industry,
Innovation and Science

11

== 1




BUSINESS LINE DATE : 8/10/2018 P.N.8

‘Gold remains in a sideways range

Bias tuins

" increasingly bullish

for a break-out
above $1,210

GURUMURTHY K

Gold continued to oscillate
around the psychological
$1,200-per-ounce mark for
most part of the week.
Though prices fell in the ini-
tial part of last week, global
spot gold managed to reverse
higher from its low of $1,185.
The yellow metal made a high
of $1,208 and came off slightly
from there to close the week
over1per cent higher,at $1,203
per ounce. The US dollar in-
dex’s weakening towards the
end of the week helped gold
sustain at higher levels.

Surprisingly, silver under-
performed gold last week for
the first time over past several
weeks. Global spot silver
surged to a high of $14.90, but
reversed, giving up its gains.
The price closed at $14.63 per
ounce, down 0.2 per cent for
the week.

On the domestic front, the
Indian rupee weakening to a
record low of 74.22 on Friday
sharply pushed up the MCX-
Gold and Silver futures con-
tracts on the Multi Commod-
ity Exchange last week. MCX-
Gold, which closed the previ-
ous week at ¥31,090 per10 g,
was up 2 per cent. The MCX-Sil-
ver contract surged 1.8 per
cent to close the week at
%39,274 perkg.

Gold outlook
Global spot gold (81,203 per
ounce) stays within its $1,180-
$1,210 sideways range. How-
ever, the possibility of gold
breaking above $1,210 in the
coming days is becoming
more likely. Such a break
can take the yellow metal
higher to $1,215 initially.
A further break and a
decisive close above
$1,215 will boost the
momentum  and
pave the way fora
fresh rally to
$§1,230 and

support is at $1,190, which is
likely to limit the downside in
the near term. The price ac-
tion over the past cotiple of
weeks indicates that gold is
drawing fresh buying interest
around this support. The out-
look will turn negative only if
gold decisively declines below
$1,180. But such a fall looks un-
likely at the moment.

On the domestic front, the
outlook for the MCX-Gold
(X31,090 per 10 g) remains
positive. Though there may be
a dip to %30,700, or even
lower, the downside may be
limited. Strong support is in
the ¥30,700-30,500 region. A

fall below ¥30,500 seems un-
likely now. A rally to test the
331,500-31,600 is likely in the
short term. An eventual break
above ¥31,600 will take the
contract higher to 32,500
and %33,000 over the me-
dium term.

Trading strategy

Traders with a medium-term
view can buy .on dips at
330,750 and %30,550. Stop-
loss can be placed at 29,800
for the target of ¥32,500. Re-
vise the stop-loss higher to
%31,300 as soon as the con-
tract moves up to 331,750.

Silver outlook

¢ Global spot silver
\\ ($14.63 per ounce)
. closed onamixed
note last week.
The prices have
come off
after testing
the $14.80-
14.85 res-
istance
re-

$1,240 over the

e

short term.

Strong nearterm &2

ISTOCK.COM/HOMETOWNCD

gion. An intermediate dip to
$14.40 or $1435 cannot be
ruled out. However, the down-
side is expected to be limited
as the overall view remains
positive. An upward reversal
from the $14.40-14.35 support
can take silver higher to $14.85
levels again. A strong break
above $14.85 will then take the
prices to $15 or even higher
thereafter.

The MCX-Silver (339,274 per
kg) remains strong. Signific-
ant support is in the 338,800
and ¥38,600 region, which is
likely to limit the downside in
the near term. Resistance is
between  ¥39,400 and
%39,500. A strong break above
%39,500 will trigger a fresh
rally to 41,000 in the coming
weeks.

Trading strategy
Medium-term traders can
make use of dips in MCX-Sil-
ver to go long at 339,000 and
¥38,650. Stop-loss can be
placed at ¥37,850 for the tar-
get of ¥41,000. Revise the
stop-loss higher to ¥39,300 as
soon as the contract moves up
t0339,700.

MCX Gold
Supports
¥30,800/30,400
Resistances :
¥31,500/32,000

MCX Silver
Supports
¥38,600/38,000
Resistances
¥39,500/41,000
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“Govt plans to auction over 100
mineral blocks by March 2019

NEW DELHI, Oct 7 (PTI)

HAVING secured Rs 1.81 lakh -

crore in its kitty from e-auction
of 50 mineral blocks, the
Government is looking to put on
block another 100 mines in the
nextsixmonths, accordingto the
Ministry of Mines.

The Governmentso farhasauc-
tioned 50 mines, including 23
limestone, 17 iron ore, 4 gold, 2
each of manganese and graphite
blocks and one bauxite and dia-
mond block each.

Thereare 102 blocksinpipeline
to be auctioned by March 2019
inAndhra Pradesh, Chhattisgarh,
Gujarat, Jharkhand, Karnataka,
Madhya Pradesh, Maharashtra,
Odisha, Rajasthan, Telanganaand
Assam, as per a report by the
Ministry of Mines on progess of
block auction.

Theseinclude42limestone, 19
bauxite, 11 manganeseore, 8 cop-
per, 6iron ore, 6 graphite, 3 zinc,
2 emerald, 2 gold, 1 iron ore and

manganese, 1 dolomite / lime-
stone and 1 copper ore.

Asperthereport, Jharkhand will
auction the highest 20 blocks fol-
lowed by 16 by Rajasthan and 13
each by Madhya Pradesh and
Maharashtra. Of these 102, the
Government planstoauctiontwo
limestone blocks in October. Of
the two blocks, one is in Andhra
Pradesh and the other is in
Gujarat. The Chintalayapalle-
Abdullapuram-Korumanipalli
(CAK) limestoneblockin Andhra
Pradesh with reserves of 104.68
million tonnes (MT) will be auc-
tioned on October 12.

The Bhatvadiya block in
Gujaratwithreserves of477.2MT

will go under the hammer on
October 17. '

The Centre had earlier said it
was considering granting all
approvals, including environ-
mental clearance, to mineral
blocksbefore putting them up for
sale, amove that may give a push
to the auctions.

The idea is to fast-track auc-
tioning and iron out issues relat-
ed to green clearances and land
rights are addressed upfront.

It has given in-principle
approval to provide single clear-
ance for environment and forest
to the new lease holders of the
288 miningleases expiringin two
years. From the 50 mineral blocks
auctioned so far since 2015, the
government will earn a revenue
ofRs 1.81lakh croreover thelease
period. To ensure transparency
in the mineral sector, Mines and
Minerals Development and
Regulation) Amendment Bill,
2015 was passed by Parliament
in 2015. .

BUSINESS LINE DATE : 8/10/2018 P.N.8

Base metal settlement price: BSE, LME tie up "

BSE has entered into a licensing agreement with the
London Metal Exchange to source its base metal prices for
settlement of futures contracts. On October 1, BSE

launched trading in

commodity

LME’s globa]

support

derivatives such as
gold and silver. The
partnership will

strengthen BSE and

collaboration, and
opportunities that

will mutually benefit
the exchanges. -

The agreement is

designed to facilitate closer cooperation in areas such as
product development, training and sharing of market
resources. The majority of non-ferrous metal futures
business is transacted on the London Metal Exchange’s
platforms.

It will integrate the Indian and global markets more
effectively and foster world-class practices in the
commodity derivatives market.
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MCX Aluminium hovers
above a key support

GURUMURTHY K

BL Research Bureau

It was a volatile week for the
Aluminium futures contract
on the Multi Commodity Ex-
change (MCX). The contract
surged above the key resist-
ance level of X152/kg in the past
week as expected. News of the
closure of Norsk Hydro's alu-
mina refinery in Brazil — the
world’s largest — increased the
fear in the market on supply
disruption. This, in turn,
triggered a strong rally in alu-
minium prices.

The MCX Aluminium con-
tract surged about 10 per cent
intra-week and made a high of
%167.8 on Thursday last week. It
has, however, come off sharply
from the high, wiping out
most of the gains and is cur-
rently trading at ¥153.8/kg. The
contract is hovering above a
key X154-X152 support zone.

If the contract manages to
reverse higher, an up-move to
%158 or X160 is possible. A
strong break above X160 will
then trigger a fresh rally to re-
visit ¥166 and X168 levels in the
coming weeks.

On the other hand, if the
contract breaks below %152 de-
cisively, it can fall to %150. A fur-
ther break below 150 will in-
crease the likelihood of the
contract extending its down-
move to X147 or X145. The bias
is bullish on the chart. The 55-
day ‘moving average has
crossed over the 200-day mov-
ing average.

Similarly, the 21-day moving
average has crossed the 100-
day moving average. This is a
bullish signal indicating that
the downside could be limited
in the short-term. As such, the
possibility remains high of the
contract reversing higher from
the ¥154-X152 support zone.

Trading strategy
Traders with a high-risk appet-
ite can go long on dips at X153.
A stop-loss can be placed at
%148 for the target of X163.
Revise the stop-loss higher to
%156 as soon as the contract
moves up to X159.

Note: The recommendations are
based on technical analysis.
There is a risk of loss in trading.

BUSINESS LINE DATE : 9/10/2018 P.N.3

Tata Steel’s Q2 output flat at 7.33 mt

PRESS TRUST OF INDIA

New Delhi, October 8

Tata Steel Monday said its

consolidated steel output re-

mained almost flat at 7.33

million tonnes during the

second quarter of the ongo-

ing financial year.

During  July-September

. 2017418, the company’s out-

put on consolidated basis
stood at 7.26 mt, Tata Steel
said in a statement. ‘

Sales during the quarter
also came down to 7.22 mt
from 7.38 mt in the year-ago
period, registering a fall of
about 2 per cent.

Tata Steel India produced
327 mt in July-September

2018 against 320 mt. Its
sales were at 3.18 mt against
3.08° mt in July-September
2017, the statement said.
“Automotive and special
products sales grew 17 per
cent  year-on-year..mainly
driven by higher demand
from the auto sector,” it

said.
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“SAIL workers at -
risk for lack of
sand mining leases
in Jharkhand’

Coal production also affected at

Chasnalla, Jitpur mines: SteelMin

DEEPAKPATEL -
NEW DELHI,OCTOBERS

THE MINISTRY of Steel has
requested the Ministry of
Coal to arrange sand mining
leases for Steel Authority of
India Limited (SAIL) in
Jharkhand as sand’s absence
is affecting the “coal pro-
ductions as well as safety of
workmen” in company's
underground mines, which
are situated in Chasnalla
and Jitpur.

According to a steel sec-
tor executive, sand is re-
quired to fill up the empty

¢ areainanunderground mine
so that the surface does not
cave in. “Sand is mixed with
water and then this mixture
is flown down to the empty
area of the underground
mine. The water then comes
up and the sand remains at
the bottom. This way the
mine is filled up and this
process is called “backfilling”
or “stowing”. This process is
done to avoid the surface to
cavein,” headded. Chasnalla
and Jitpur mining areas come
under Dhanbad district.

SAIL, which operates un-
der steel ministry, has been

* requesting various depart-
ments of Jharkhand govern-
" ment and Central govern-
ment for last three years to
provide sand mining leases.
In response to specific
queries sent by The Indian
Express, SAIL stated:
“Required safety norms are
being followed for safety of
workers.” India’s worst min-
ing disaster happened on
. December 27, 1975, in
* Chasnalla only when 375
people died at a coal mine
due toan explosion and sub-
sequent flooding.
In a letter dated August

28, 2018, the steel ministry

district on July 24, 2018.

India’s worst mining
disaster happened
on December 27,
1975, in Chasnalla
when 375 people

-died ata coal mine

due to an explosion
and subsequent
flooding

told the coal ministry: “Inab-
sence of sand mining lease,
coal productions as well as
safety of workmenin under-
ground mines are getting af-
fected. SAIL vide letter dated
December 12, 2015, re-
quested District Mining
Officer, Dhanbad for reserva-
tion of sand mining lease inn
favour of SAIL for the leases
pertaining to Dhungri Ghat
(36.06 Hectares), Het Kandra
Ghat (16.34 Hectares),
Chasnalla Ghat (30.63
Hectares) and Tasra Ghat
(51.60 Hectares) on the bank
of river Damodar for sand
stowing of underground
mines of Chasnalla and
Jitpur”

On May 25, 2017,
Jharkhand government for-
warded the SAIL's proposal of
reservation of these four
sand mining leases for ap-
proval of Ministry of Coal. On
November 13, 2017, the coal
ministry  asked  the
Jharkhand government to

furnish information regard--

ing specificboundaries/coor-
dinates of the area. SAIL sub-
mitted the boundary
coordinate plan to Director of
Mines and Geology in
Jharkhand government on
July 4, 2018. This plan was
also submitted to District
Mining Officer of Dhanbad

_4
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MCX Zinc faces akey
resistance point ahead

GURUMURTHY K
ureau

The Zinc futures contract on
the Multi Commodity Ex-
change (MCX) is retaining its
strength and has extended its
rally in'the’past week as expec-
ted. Though the contract wit-
nessed an intermediate dip,
the down-move was short-
lived.

The contract has reversed
sharply higher after making a
low of %1933 a kg on Monday.
Itis currently trading at 203.

The sharp bounce-back in-
dicates that the contract is
getting 'strong buying in-
terest at lower levels. This
keeps the overall bullish out-
look intact. However, a key
resistance is ahead in the
205206 region. This
hurdle is likely to be tested in
the coming sessions.

But whether the MCX-Zinc
futures contract breaks above
%206 or not will be key in de-
ciding the next move. Traders

can stay out of the market un-

til a clear trade signal
emerges. A pull-back from the
205206 resistance region
can trigger, a'corrective fall in
the coming days. In such a
scenario, the contract can de-
cline to X195 or X193 again.

A bounce from the 195-
%193 support region can take
the contract higher to 3200
again. In that case a range-
bound move between X193
and X206 can be seen for
some time.

But if the contract breaks
below 193, the corrective fall
can extend to X189 or X188.

On the other hand if the’
contract manages to breach
%206 decisively, the up-move
can gain further momentum.
Such a break will then in-
crease the likelihood of the
contract extending its rally to
%210 or even X215 levels in the
coming weeks.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.

15




BUSINESS LINE DATE : 11/10/2018 P.N.16
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MCX Nickel poised for a bullish breakout

K GURUMURTHY
BL Research Bureau
The nickel futures contract on
the Multi Commodity Ex-
change (MCX) has reyersed

higher after falling in the ini-

tial part of last week.

The contract fell to¥91.7
per kg on Friday last week and
managed to surge to ¥963.3
on Tuesday but has come-off
slightly from there to the cur-
rent levels of ¥957/kg.

A key resistance is at ¥968
which is likely to be tested in
the coming days. This resist-
ance has been capping the up-
side in the'contract since July.

However, the indicators
and the price action on the
chart suggest that the con-
tract is likely to breach this
hurdle.

Strong bounce-back in the
past week indicates that the
contract is getting fresh buy-
ers around the psychological

level of ¥900. The 21-day mov-
ing average is on the verge of
crossing over the 200-day
moving average. These are
positive signals indicating
that the downside could be
limited. It also leaves the pos-
sibility high of the contract
breaking above X968 in the
coming days.

Such a break will take the
contract higher to ¥990. Fur-
ther break above ¥990 will
then increase the possibility
of the rally extending to
1,020 and 1,050 levels over
the medium-term.

On the other hand, if the
contract fails to break above
%968, a pull back to 920 or
even lower levels is possible.

In such a scenario, a range-
bound move between ¥900
and X968 can be seen for some
time. The outlook will turn
negative only if the contract
breaks decisively below ¥900.

The next targets are 880
and 860. However, a fall
breaking below ¥900 looks
less probable at the moment.

Trading strategy
Medium-term traders can
hold the long positions taken
at Y935 and ¥925. Retain the
stop loss at ¥890. Revise the
stop-loss higher to X955 as
soon as the contract moves up
to X975. Book profits at ¥1,025.
Note: The recommendations are
based on technical analysis.
There is a risk of loss in trading.
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Jindal Stainless to make foray
into long product segment

Move to enter different category part of diversification plan

N. ANAND
CHENNAI
The %21,000-crore Jindal
Stainless group is planning
to make a foray into long
product segment of stainless
steel, said a senior official.

“Currently, we produce
1.6 million tonnes of flat pro-
ducts in two plants,” said Vi-
jay Sharma, senior vice-pre-
sident, head - sales and
distribution, Jindal Stainless
Corporate Management Ser-
vices Pvt. Ltd. “Now, we are
foraying into different cate-
gory to produce long pro-
ducts (rods, bars and struc-
tural products) in stainless
steel”

“The stainless steel long
and flat products go hand-in-

hand. The entry into long

Vijay Sharma

products is part of our diver-
sification. Further, the distri-
bution channel for both are
the same,” he said.

Worldwide, the produc-
tion mix of flat and long pro-
ducts are in the ratio of
80:20 and in India also it is
in the same proportion.
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According to him, the

- market size of Indian stain-
less steel flat products is esti- :
mated to be 25 lakh tonnes
per annum, which is grow- :
ing at a steady rate of 9-10%
per annum against 5% :
globally. :
“The per capita consump- :
tion of stainless steel in India
is around 2 kg per person
against 5 kg per person glo-
bally. So, there is a lot of po-
tential to grow,” he said. :
At Hisar in Haryana, Jin- :
dal Stainless has a tradition-
al plant producing 0.8 mil- :
lion tonnes per annum of flat
product. It is now planning
to produce 50,000 tonnes of
long products by investing
%40 crore. It would start pro-
duction by Q4 of 2019. :
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Coal shortage hits aluminium units

Association tells govt.' to stop prioritising supply to power plants, says others deprived of raw material

TCA SHARAD RAGHAVAN
NEW DELHI i .
The Aluminium Association
of India (AAI) has written to
the government asking it to
stop prioritising coal supply
to power plants. The exclu-
sion of other industries that
required coal was depriving
them of the much-needed
raw material essential | for
their functioning, the aj
ciation said.

The government on $ep-
tember 22 directed Staterun
coal companies to first send
coal rakes to power plants as
they were facing acute shor-
tage of coal.

Struggling with scrap
The issue has come at a
when the aluminium sedtor
is already struggling with the
dumping of scrap from

U.S. and China, as both co

Challenges galore: Power outages could result in shutting

down of a unit for at least six months. =reuters

tries have raised import ta-
riffs on each other’s pro-
ducts. “As per recent
developments, the coal sup-
plies and rakes for CPPs
(captive power plants), espe-
cially from MCL, SECL, CCL,
7 etc, are again being diverted

to power sector resulting in
coal- crunch situation for
aluminium sector,,” the AAI
wrote in a letter to the Coal
Secretary, a copy of which is
with The Hindu.

“This new ad hoc decision
without any advance notice
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has brought the“'industxy toa "

standstill and industry has
been left with no time to de-
vise any mitigation plan to
continue sustainable opera-
tions,” AAI added. The deci-
sion to prioritise coal supply
to power plants was made
during a high-level meeting
on September 22 and com-
municated via an internal or-
der to all the general manag-
ers of the public sector coal
companies.

“The issue with coal sup-
ply to power plants has two
parts,” said Sabyasachi Ma-
jumdar, senior vice-presi-
dent at ICRA.

“Electricity demand has
grown strongly and so the
power .plants’ coal off-take
has also increased. There are
also some logistical issues af-
fecting coal supply to these
plants.”

The association said that
aluminium smelting re-
quired uninterrupted power
supply and that any power
outage of two hours or more
would result in the freezing
of the aluminium pots and
shutting down of the plant
for at least six months. But,
this isn’t all that is affecting
the industry.

“One major issue affecting
the industry is that, since the
U.S. and China have levied
import tariffs on each other,
the other large economy
they can send their alumini-
um scrap to is India,” a se-
nior official of one of the lar-
gest aluminium companies

in India said on condition of
anonymity.
“There is wide-scale

dumping happening now,
which is badly hurting the

domestic players.”
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Poor mining output drags IIP
growth to 3-mth low of 4.3%

NEW DELHI, Oct 12 (PTI)

INDUSTRIAL production growth
slipped to a three-month low of
4.3 per centin August mainly due
to a sharp decline in the mining
sector output and poor offtake of
capital goods, according to the
Central Statistics Office (CSO)
data. The industrial production
measured in terms of Index of
Industrial Production (IIP) was 4.8
per cent in August last year, the
CSO data released on Friday
showed. The mining sector
production contracted by 0.4
per cent in August compared to
a growth of 9.3 per cent in the
year-ago month. Similarly the
capital goods output growth
decelerated to 5 per cent during
the month from a 7.3 per cent
expansion year ago.

The IIP growth is the lowest
since May when industrial pro-
duction grew at 3.9 per cent.
Industrial production expanded
by 6.8 per cent in June and 6.5

£l

per cent in July. The manufac-
turing sector output grew at
4.6 per cent in August compared
to 3.8 per cent a year ago.
Power generation grew at the
rate of 7.6 per cent in the month
asagainst8.3 per centin theyear-
agomonth. Interms ofindustries,
16 out of 23 industry groups in
the manufacturing sector have
shown positive growth during
August 2018 as compared to the
correspondingmonth of the pre-
viousyear. As per use-based clas-

sification, the growth rates in

August2018 over August2017are
2.6 percentinprimary goods, 2.4
per cent in intermediate goods
and 7.8 percentinInfrastructure/
Construction Goods.

The consumer durables and
consumer non-durables have
recorded growth rates of 5.2
and 6.3 pc respectively.

According to data, IIP growth
in April-Aug was 5.2 pc, up from
2.3 pc in corresponding period
in the previous fiscal. ~~ /
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GNANASEKAART

Buy Comex gold if it touches $1,190/0z

Comex gold futures rose on
Thursday as a sell-off in global

stock markets ‘prompted in-
vestors to seek safety in the metal,

with a softer dollar further sup-
porting the bullion.

Comex gold futures has been
moving in line with our expecta-
tions so far. The medium-term pic-
ture still holds some promise,
therefore caution should be exer-
cised on getting excessively bear-
ishtoo.

From the bottom at $1,045 per
ounce in December 2015, prices
have been making highs so far, a
clear sign of a rising trend, which
has made us believe the bigger
picture to be supportive despite
strong corrective declines from
time to time.

A positive trigger for the me-
dium-term in sustaining the
uptrend is likely to be above a
close of $1,275. In the short-term,
we expect prices to bein the $1,145-
1275 range or even extend to
$1,120-25 where supports can be
seen again. Only a close above
$1,275 in the bigger picture could
revive bullish hopes for $1,335 or
even higher. Prices have contin-
ued to move in a narrow range, a
typical phenomenon before a

. breakout happens either ways ,

and in this case most likely on the
upside. In the coming sessions,
crucial support will come into
play around $1,180-85 and we ex-
pect prices to stabilise and move
higher towards $1,236, or even
higher to $1,255 Only a fall below
$1,180 could force us to abandon
our mildly bullish view. Such a fall
could take priceslowerto $1,160 or
ideally to $1,125 ; which is not our
favoured view.

Wave counts: It is most likely
that the fall from the record$1,925
to the recent low of $1,088 so far,
was either a possible corrective
wave “A”, witha possibility toeven
extend towards $1,02530 or a
complete correction of A-B-C end-
ing with this decline.

Subsequently,a corrective wave
“B" could unfold with targets near
$1375 or even higher. After that, a
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wave “C” could begin loweragain. |
Alternatively, we can also expect

* wave “B” to extend to $1,476.If the -

current decline from $1,920 can
be considered as a fourth wave,
then the fifth wave could begin
and cross $1,700 in the long-term.

An eventual break above $1,355
could see the Wave “B” scenario
emerge in the coming sessions.
While $1,170 holds, we still favour
prices rising towards $1,350-75 in
the form of wave “B”. We will re-as-
sess around $1,400 on the poten-
tial for a wave “C” decline sub-
sequently.

RSl is in the neutral zone hint-
ing that it is neither overbought
nor oversold. The averages in
MACD are still below the zero line
of the indicator again, indicating
bearishness to be intact. Only a
cross over again above the zero
line could hint at a bearish re-
versalin trend. )

Therefore, buy Comex gold
around $1,190-95 with the stop-
loss at $1,180 targeting $1,225 fol-
lowed by $1,236.

Supports are at $1,185,1,160 and
1,145. Resistances are at $1,212,1,236
and1,265.

The writer is the Director of
Commtrendz Research.There is
risk of loss in trading
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Goldbreachesa key hurdle

There are early signs that the recent
downtrend has come to an end

GURUMURTHYK

As expected, gold rose past the
key resistance level of $1,210 per
ounce last week. Global spot
gold prices surged to a high of
$1,226 an ounce on Thursday.
Though prices dipped slightly
on Friday, gold closed the week
on a positive note at $1,217 per
ounce, up 11 per cent for the
week.

Global equity markets’ wit-
nessing a strong sell-off,
coupled with a sharp fall in the
US dollar index, helped gold
gain sheen. The sudden and
sharp fall in the US equity mar-
kets on Wednesday jolted
global bourses. The Dow Jones
Industrial Average tumbled 831
points (3.1 per cent) on Wednes-
day, stretching its fall on
Thursday by another 2 per cent
(546 points).

The US dollar index failed to
breach 96, sliding over one per
cent from its high of 965 to
touch a low of 94.95. The index
did, however, recover some of
the loss on Friday to close the
week at 9522, down 0.42 per
cent for the week. The sharp fall
both in global equities and the
dollar index helped gold move
to safe-haven territory, and
surge above the key resistance
level of $1,210 last week. If the
sell-off in the global indices ex-
tends in the coming week as
well, gold will sustain above
$1,210 and rise further.

On the domestic front, the
gold futures contract on the
Multi Commodity Exchange

surged in tandem with global
prices. Indeed, the gains in the
domestic markets were higher
as the rupee fell to a record low
of 74.48 against the dollar be-
fore recovering towards the
end of the week. MCX-Gold fu-
tures contract closed the week
on a strong note at 331,846 per
10 g, up2.2 per cent.

Dollar outlook

The US dollar index has been
stuck in a sideways range
between its support at 94.80
and resistance at 96.15 over the
past couple of weeks. A strong
breakouton either side 0f94.80
or 96.15 will determine the next
move. If the index declines be-
low94.80,a fall to 94.20 or 94 is
possible.

Such a fall will take gold
prices even higher. If the dollar
manages to decisively rise past
96.15, it will surge to 97 or even
higher.

Gold outlook

The short-term outlook for gold
is positive. Global spot gold
(81,217 per ounce) has immedi-
ate support at $1,213 and then a
cluster of supports poised
between -$1210 and $1,200.
Though an intermediate dip to
$1,213 or $1,210 cannot be ruled
out, the downside may be lim-
ited. An eventual bounce-back
will take gold higher to $1,235 or
$1,240 in the short term. An in-
ability to breach $1,240 can trig-
gerapull-backto $1,220 or §1,215
thereafter. But a strong break
above $1,240 will see the up-

move extending to $1,260. On
the domestic front, the outlook
for the MCX-Gold (X31,846 per
10 g) futures contract is bullish.
Significant support is in the
%31,500-31,450 region, which is
likely to limit the downside in
the near term. The next key sup-
portisat%31,000.Aslongas the
contract trades above these
supports, a rally to ¥32,500 and
333,000 is likely in the coming
weeks.

Trading strategy

Traders with a medium-term
perspective can go long at cur-
rent levels and also accumulate
on dips at %31,600 and ¥31,300.
Stop-loss can be placed at
330,900 for the target of
%33,000. Revise the stop-loss
higher to 31,950 as soon as the
contract moves up to 332,500.

Silver underperforms

Silver continued to underper-
form gold for the second con-
secutive week. Global spot sil-

ver prices tumbled over 2 per
cent,and made aa low of $14.24
per ounce. Prices, however, re-
covered to close at $14.58 per
ounce, down 0.4 per cent for
the week. On the domestic
front, the MCXSilver futures
contract fell sharply earlyin the
week, reachinga low 0f 338,485
per kg. The contract recovered
towards the end of the week,
closing at 338,918 per kg, down
0.91 per cent.

Silveroutlook -

The near-term outlook for silver
is mixed. Global spot silver
($14.58 per cunce) could re-
main in a sideways range
between $14 and $15 for some
time. A breakout on either side
of $15 will decide the next move.
A strong break above $15 will
take prices higher to $1535 and
$15.60.

On the other hand, a strong
break below $14 can drag the
priceslower to $13.65 thereafter.

However, the outlook for the

MCXSilver (338,918 per kg) fu-
tures contract remains posit-
ive. The bounce-back from the
low of 38,485 indicates that
the uptrend from September
will remain intact.

Resistance is at 39,400,
which is likely to be tested in
the nearterm.

An inability to break this
hurdle can drag the contract
lower to ¥38,500 and 38300
levels. But a strong break above
39,400 can initially take the
contract higherto340,200.

A break above 340,200 will
see the upmove extending to
41,000 in the coming weeks.

Trading strategy
Medium-term traders who
have taken long positions in
MCXSilver at 39,000 and
%38,650 can hold them.

Retain the stoploss at
37,850 for the target of
%41,000. Revise the stop-loss
higherto%39,300assoonasthe
contract moves up to ¥39,700.

MCX Gold
Supports;
%31,450/31,000
Resistances:
¥32,500/33,000

MCX Silver
Supports:
¥38,400/37,800
Resistances:
¥39,400/40,200
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